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Soci al Services

DATE: January 14, 1997

SUBJECT: The 1997 New York State and Federal Earned | ncone
Credit Canpaign

SUGGESTED

DI STRI BUTI ON: Tenporary Assi stance Staff
Food Stanp Staff
CAP St af f

Heal th and Long Term Care Staff
Enpl oynent Coordi nators
Staff Devel opment Coordi nators

CONTACT PERSON: Call Regi onal Team Representatives at 1-800-343-8859
Region | - 3-0332; Region Il - 4-9344; Region IIl -
4-9307; Region |V - 4-3231; Region V - 3-1469;
Region VI - 212-383-1658

ATTACHVENTS: Attachnent | - Schedul e El CG-not avail abl e on-1ine
Attachnent Il - Form|T-215-not avail able on-1line
Attachnment 11l - EIC All Purpose Flyer (English and

Spani sh versions)-not avail abl e on-1ine
Attachment 1V - EIC Envel ope Stuffer-not avail abl e
on-line
Attachnent V - EIC Federal Benefit Chart - not
avai l abl e on-1line
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For tax year 1996, there are no significant changes to the federal Earned
Income Credit programfrom previous years. The state EIC however, has been

i ncreased. It is now 20% of the federal EIC Most i nportant, the EIC
continues to be a tax benefit that is available to enployed public
assi stance and food stanp recipients that will not affect their eligibility
for benefits. ElICs will not count as inconme for public assistance in the

nonth received and the following nonth. Federal and state EIC s continue to
be excluded as food stanp incone.

The EIC provides several inportant incentives to work: it reduces the tax
burden on | owincome wage earners, it supplenments wages and it serves to
reward work. Workers who qualify for the EIC and file federal and state tax
returns can get back sone or all of the incone tax that was deducted during
the year. Even workers whose earnings are too small to have paid taxes can
get the EIC For exanple, for a famly with two children and one wage
earner holding a full-tinme mninmum wage job, the state and federal EICs can
add over one-third to that person's earnings!

Specifically, conbined EIC benefits for qualifying famlies can be as nuch
as $4267. The credit is attainable by famlies or individuals who worked
full time or part tinme at some point in 1996 depending on their incone:

1) Workers who were raising one child in their hone and had famly
income of less than $25,078 in 1996 can get an EIC of up to $2152
fromfederal incone tax and $430 from state incone tax.

2) Workers who were raising nore than one child in their home and had
famly income of |ess than $28,495 in 1996 can get an EIC of up to
$3556 from federal income tax and $711 from state i ncome tax.

3) Workers who were not raising children in their honme but were
between ages 25 and 64 on Decenber 31, 1996 and had i ncone bel ow
$9500 can get an EIC of up to $323 fromfederal inconme tax and $64
state incone tax.

NOTE: Qualifying children include: sons, daughters, stepchildren,
grandchi l dren, and adopted children as long as they lived with the
taxpayer for nore than half the year. N eces, nephews, children of
a friend or foster children can be qualifying children if they
lived with the taxpayer all year and were cared for as nenbers of
the famly. Qualifying children nust be under age 19, or under age

24 if they are full-time students. Totally and permanently
disabled children of any age also are considered qualifying
chil dren. A wvalid Social Security nunber is required for any

qual i fying child born before Decenber 1, 1996
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To claimthe federal EIC, workers raising children in 1996 nust file either
Form 1040 or 1040A, fill out and attach Schedule EIC (Attachnent |) and file

a joint return if married. Workers who were not raising children in 1996
can file any tax form including the 1040EZ. Tax filers do not have to
calculate their own EIC, if they choose the IRSw Il do it for them To
claimthe state EIC, filers nust conplete FormIT-215 (Attachnent 1[1) and
attach it to the state income tax return. More detailed information
regarding the state EICis included in all New York State Incone Tax
packets.

It is also inportant for |owinconme wage earners to know that instead of
receiving one large check fromthe IRS after they file a tax return, that
they can receive a part of their EIC in every paycheck and the rest of the
credit after they file. This is called the "advance EIC paynent." For nany
workers, getting part of the EIC in each paycheck can nake a difference in
paying rent, buying groceries or neeting other day-to-day needs. For
exampl e, a worker making between $490 and $1045 a nonth can get about $50
extra in each bi-weekly paycheck. Enpl oyers al so benefit because it can
increase the take hone pay of their enployees at no cost to the business.
Workers can get the advanced paynent by conpleting Form W5: Earned | ncone
Credit Advance Paynent Certificate and subnmitting it to their enployer. The
W5 can be conpleted at any tine during the year, but a new one nust be
filed at the beginning of each year by the worker to continue getting the
EIC in their paychecks.

In order to informclients and others about the EICs, there are sone things
soci al services districts can do:

When advising applicants of the advantages of work over welfare,
bring EIC into the discussion giving specific exanples of how EIC
conbi ned with earnings increases famly inconeg;

Phot ocopy the "EI C Envel ope Stuffer"” and include it with any client
mai |l ings (Attachment 1V);

Phot ocopy and distribute the all-purpose flyer (Attachnent [11) to:

- physi ci ans;

- hospitals, clinics, and other health facilities;

- food pantries;

- child care centers;

- school s;

- l'i braries;

- WC sites;

- chur ches;

- enpl oyers who have | arge nunbers of part-time and |owincone
enpl oyees;

- housi ng aut horiti es.
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Pronmote the EICs via newsletters, both your own and ot hers;

Inform local community groups such as the United Way, the
Juni or League and ot her service providers;

Encourage | ocal businesses, banks and utility conpanies to
publicize the EICs to their custoners.

Clients may obtain specific federal tax information by calling the IRS toll-
free at 1-800-829-1040. State taxpayer infornmation is available toll-free
by calling 1-800-225-5829.

Finally, <clients can receive tax information or have their tax forms filled
out for free by visiting their |ocal Volunteer |Incone Tax Assistance center
(VITA). From late January through April 15, VITA volunteers will be at
sites in local areas throughout the state. Locations of VITA offices wll
be publicized in the nmedia or by calling the toll-free I RS phone nunber.

Patricia A Stevens
Deputy Conmi ssi oner
Di vi sion of Tenporary Assistance



